Success takes determination |

In a Machiavellian way, the
many ohstacles to establishing
an SME can have the laudable
function of filtering out those
who shouldn't be attempting to
go into business anyway The
ved tape of setting up shop and
finding financial backing, of-
ten eénsure only those who
should be golng into business
for themselves, actually suc-
ceed,

Almost 85 percent of busi
nesses In South Africa are
SMEs, a percentage in line
with International norms. It's
a sector that is well developed,
though its ownership is not
representative of the country

However, progress to im-
prove representation is being
made a5 more and more infra-
sfructure is developed in previ-
ously disadvantiged communi-
ties, and many of the loan
applications being received by
Business Partners are for
black-owned infrastructure
and sub-contracting busi-

Jo' Schwenke, Managing Di-
rector of Business Parmers,
says infrastructure and capac-
ity spending appears set to re-
place copnsumer spending as
the principle stimulus to the
economy, with more than R600
billion in capex imminent, a

positive scenario currently act-

ing as an inspiration to entre-
PrENEurs.

To change the demograph-
{es of SME ownership, as well
as the regulnrmmuragﬂment
of the sector, mentorship is vi-
tal. “Often, an individual hasa
good business Idea but no expe-
rience of running a business.
1t could be things as simple as

..k} Schwenke

time management, adminjstra-
tion and procuring new busj-
ness.”

Everything that a large
company does, the entrepre.
neur has (o do personally ona
smaller scale. There are a vast
niumber of regulntions to be
complied with when estahlish-
ing a new business. Schwenke
expresses two views on this
On the one hand, he warns
apainst a tendency prevalent
in South Africa to pick up
every law implemented in
countries such as the UK, US,
Australia and even Russia.

“Small business has mobil-

ity - an entreprenenr will sim-

ply go elsewhere to another ap
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have enforce- b
ability of rights. Labour laws

economy, and we

could still be liberalised, and
security remains an fssue,
though we have a relative ab-
sence of corruption compared
to even some developed
economies,” he says.

“On the other hand, master-
ing all the regulations does test
one's determination, and we
have found that people who
cannot surmount all the red
tape most likely would not sur-
vive the rigour of business

He's seen people with every-

thing in thelr favour fail,

where uneducated, unskilled
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